) Advance Loss of Profit (ALOP) Insurance

This policy is particularly important for large greenfield projects where delay in
project completion could have a substantial impact on the expected revenue of the
Company, potentially impacting the sponsors’ ability to service debt and other fixed
expenses.

The policy pays for Anticipated Net Profit plus Standing Charges (Fixed Expenses)
during the period of delay, from the scheduled date of commencement of
commercial operation up to the actual date of commencement of commercial
operation, subject to a time excess and the Indemnity Period.

The delay must have occurred due to a loss during construction, and payable under
the Construction/Erection All Risks policy.

* Inventory losses

* Delay in shipment of supplies

* Normal project schedule slippages

- Non -availability of funds for repairs/replacement to damaged items

- Cancellation of license or Govt. restrictions etc.

1. The insured person in ALOP is the owner only. A contractor cannot be the
insured.
2. Concurrent Material Damage (MD) insurance (EAR / CAR) is a prerequisite

3. Insurance period is identical to MD erection period

Optima Insurance Brokers Pvt. Ltd. is a leading insurance broking company based in Delhi and has a pan -India presence.

Optima manages insurance for more than 125 well-known companies including GE, Honeywell, Nat Geo, E&Y, India Bulls, Birla
Soft etc. With a team of more than 100 accomplished professionals we are geared to handle the most complex insurance
needs of our clients. For more information on this policy, contact us on info@optima.co.in
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